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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

Grant Thornton LLP 
1000 Wilson Boulevard, Suite 1400
Arlington, VA 22209-3904 
T 703.847.7500
F 703.848.9580
www.GrantThornton.com

General Raymond A. Thomas III 
Commander 
United States Special Operations Command 
7701 Tampa Point Boulevard 
MacDill Air Force Base, FL 33621-5323 

We were engaged to audit the accompanying consolidated financial statements of the United 
States Special Operations Command (USSOCOM), which comprise the consolidated balance 
sheet as of September 30, 2018, and the related consolidated statements of net cost, changes in 
net position, and budgetary resources for the year then ended, and the related notes to the 
financial statements. 

Management’s 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of consolidated financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor’s 
Our responsibility is to express an opinion on these consolidated financial statements based on 
conducting the audit in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and guidance included within the Office 
of Management and Budget (OMB) Bulletin No. 19-01, Audit Requirements for Federal Financial 
Statements. Because of the matters described in the basis for disclaimer of opinion paragraphs, 
however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for 
an audit opinion. 

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

USSOCOM management was unable to provide sufficient appropriate audit evidence to conclude 
that the financial statements taken as a whole are free of material misstatements. Specifically, 
USSOCOM was unable to: 

provide a complete universe of transactions including adjustments and /or
reclassifications to support balances on its financial statements.
provide a comprehensive listing of systematic adjustments and reclassifications made
during the USSOCOM financial statement compilation process.
provide an audit trail that would allow auditors to reconcile non-standard general ledger
balances to its unadjusted trial balance.
reconcile the fund balance with treasury account balance.
validate the valuation of its general equipment and construction in progress.

Furthermore, management was unable to provide adequate explanations of the nature of and/or 
adequate support for certain transactions, including apportioned balances, cash, contract 
holdbacks and revenue. 

In addition, USSOCOM uses accounting systems, applications, and micro-applications owned 
and maintained by military departments and/or other defense organizations to account for the 
vast majority of its transactions.  The scope of the audit contract excludes the execution of audit 
procedures for accounting systems, applications, and micro-applications owned and maintained 
by the military departments. Therefore, we were precluded from obtaining sufficient appropriate 
evidence of transactions processed within those systems.  

Because of the significance of the matters described in the basis for disclaimer of opinion 
paragraphs, we have not been able to obtain sufficient appropriate audit evidence to provide a 
basis for an audit opinion. Accordingly, we do not express an opinion on these consolidated 
financial statements. 

In accordance with Government Auditing Standards, we have also issued our report, dated November 
14, 2018, on USSOCOM’s internal control over financial reporting and on its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe our findings related to internal control over financial 
reporting and compliance, and not to provide an opinion on the effectiveness of internal control 
over financial reporting or on compliance. That report is an integral part of an audit conducted 
in accordance with Government Auditing Standards in considering USSOCOM’s internal control 
over financial reporting and compliance. 

GRANT THORNTON LLP 

Arlington, Virginia 
November 14, 2018 
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Grant Thornton LLP 
1000 Wilson Boulevard, Suite 1400
Arlington, VA 22209-3904 
T 703.847.7500
F 703.848.9580
www.GrantThornton.com

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS   
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS REQUIRED BY GOVERNMENT 
AUDITING STANDARDS

Government Auditing 
Standards

Audit Requirements for Federal Financial Statements

Management’s responsibility for internal control

Auditor’s responsibility

Grant Thornton LLP 
U.S. member firm of Grant Thornton International Ltd 
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U.S. member firm of Grant Thornton International Ltd 

Government Auditing Standards
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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

Management’s responsibility

Auditor’s responsibility

Government Auditing Standards

’s
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U.S. member firm of Grant Thornton International Ltd 

Government Auditing Standards
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Schedule of Findings and Responses 

Material Weakness - Lack of Adequate Entity Level Controls 

Standards 
for Internal Control in the Federal Government

1. Control Environment

1a. Establishment of the Organization’s Structure
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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

1b. Documentation of the Internal Control System 
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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

1c. Commitment to Integrity and Ethical Values 

2. Risk Assessment

3. Information and Communication

4. Control Activities
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Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

5. Monitoring Activities

Recommendations 

Control Environment
Establishment of the Organization’s Structure

55

UNCLASSIFIED

UNCLASSIFIED



Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

Documentation of the Internal Control System

 Commitment to Integrity and Ethical Values

Risk Assessment: 

Information and Communication: 

 

Control Activities: 

Monitoring Activities: 

Management Response: 
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Material Weakness - Inappropriate Reliance on Service Organizations 

Documented Memorandums of Understanding (MOUs) outlining mutual
responsibilities and expectations between USSOCOM and the military departments
related to the execution of processes and transactions through third-party systems

Developed a monitoring program that consistently evaluates/assesses actions taken
by service organizations on USSOCOM’s behalf.
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U.S. member firm of Grant Thornton International Ltd 

Taken action to mitigate risks affecting USSOCOM which were identified by
service organizations or service organizations’ auditors

Determined or evaluated user entity controls that must be in place for placing
reliance on third-party execution of controls. 

Recommendations: 
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Management Response: 
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Material Weakness - Lack of Appropriate Management Controls over Financial 
Reporting 

Lack of Comprehensive Understanding of Information Systems and Financial Data

Inadequate Documentation Describing the Entity's Significant Processes Including
Related Accounting Policies and Controls

Lack of Validation Controls over Financial Transactions and Related Data.
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U.S. member firm of Grant Thornton International Ltd 

Lack of or Inadequate Support Related to the Accuracy, Validity, or Completeness
of Recorded Transactions

Lack of Controls over Financial Statement Compilation

Data Collection

Automated Pre-Processing:

Manual Pre-Processing
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U.S. member firm of Grant Thornton International Ltd 

Processing:

Recommendations: 

Lack of Comprehensive Understanding of Information Systems and Financial
Data:

Lack of Adequate Documentation Describing the Entity's Significant Process
Including Related Accounting Policies and Controls.  

Lack of Validation Controls over Financial Transactions and Related Data.
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Lack of or Inadequate Support Related to the Accuracy, Validity, or
Completeness of Recorded Transactions.  

Lack of Controls over Financial Statement Compilation.  

Management Response: 
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Material Weakness – Lack of Adequate Controls over the Fund Balance with Treasury 
Reconciliation Process 

Evaluation of FBWT Reconciliation Results 
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Unidentified Differences.

Unreconciled Differences. 

Out-of-Scope Appropriations.

Evaluation of Information Systems used to Execute the FBWT Reconciliation 
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Security Management. 

Logical Access. 

HQARS 

DRRT 

FoxPro 

Configuration Management.
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HQARS and DRRT 

FoxPro 

Interface Controls.

DRRT

FoxPro

Recommendations: 

Evaluation of FBWT Reconciliation Results 

Evaluation of Information Systems used to Execute the FBWT Reconciliation 
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Security Management. 

Logical Access

Configuration Management

Interface Controls

Management Response: 
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U.S. member firm of Grant Thornton International Ltd 

Material Weakness – Lack of Adequate Controls over General Equipment and 
Construction in Progress 

Establishing Opening Balances for General Property, Plant, and 
Equipment

General Equipment 
Lack of Adequate Inventory Procedures.

Outdated Documentation of Procedures over Year-End Reporting.

Inability to Support Historical Acquisition Cost.

Lack of Adequate Controls over Existence and Completeness.

Construction in Progress 
Inadequate Design of Monitoring Control
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Lack of Adequate Controls over Transfers of Assets

Recommendations: 

General Equipment 
Lack of Adequate Inventory Procedures.  

Outdated Documentation of Procedures over Year-End Reporting.

Inability to Support Historical Acquisition Cost.

Lack of Adequate Controls over Existence and Completeness.

Construction in Progress 
Inadequate Design of Monitoring Control

Lack of Adequate Controls over Transfers of Assets

Management Response: 
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Significant Deficiency - Lack of Adequate Controls over USSOCOM’s Financial 
Information Systems 

Security Management. 

Logical Access. 

71

UNCLASSIFIED

UNCLASSIFIED



Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd 

Configuration Management.

Recommendations: 

Security Management

Logical Access
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Configuration Management - 

Management Response: 
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Non-Compliance - Lack of Substantial Compliance with the Federal Managers’ 
Financial Integrity Act of 1982 

Recommendation: 

Management Response: 
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Non-Compliance - Lack of Substantial Compliance with the Federal Financial 
Management Improvement Act of 1996 

Federal Financial Management System requirements. 

Applicable Federal Accounting Standards. 

USSGL.

Recommendation: 
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Compliance with the Federal Financial Management Improvement Act of 1996

Management Response: 

76

UNCLASSIFIED

UNCLASSIFIED


	1. USSOCOM Financial Statement Reporting Package - Cover Sheet
	2. Table of Contents
	Consolidated Financials Through Reports - Formatted



